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	Personal injury settlements are non-taxable according to IRS regulations.  Most clients are delighted to hear that. 

However, income earned on any money invested from the settlement is taxable UNLESS it is structured according to IRS regulations at the time the case is settled.

Structured settlements work like this: an amount is invested for you in an annuity contract that is guaranteed by an insurance company and a re-insurance company to provide a monthly tax free income over a period of time.  If the date to begin taking payments can be delayed for several years (which works well for children) the payout amount can often be several times the original amount invested. 

By structuring the settlement, all income received from the structure is tax-free. This method helps to increase the bottom line by the amount of your individual tax bracket.  The “tax man” gets left out of settlement completely.

The Rockafellow Law Firm encourages structured settlements for minor children and for persons with disabilities who will need a reliable monthly income that can’t be wasted by poor investing and at the same time is sheltered from taxes.  It is also a good addition to retirement income if retirement is ten years or less away and the injured person can forego the income for a period of time. 

If you have questions about structured settlements and whether they will work for you, please call us.  We will be pleased to answer your questions.    
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