Insure Yourself First

In 1972, the Arizona legislature raised the minimum limits for automobile liability coverage from $10,000 per person to $15,000 per person.  The limit remains at $15,000 today.  The cost of living has risen dramatically since 1972 when the average house cost less than $30,000. 

In 1968, the legislature required that all of us carry uninsured motorist coverage (UM) of $10,000.  That amount was increased in 1972 to $15,000.

In 1983, the legislature required all of us to carry underinsured motorist coverage (UIM) of $15,000. 

In 1995, uninsured and underinsured coverage became optional coverage.  This law change was at the request of the insurance companies. Many motorists no longer purchase UM or UIM coverage.  They don’t understand what it is for, and they don’t want to spend the money for the “extra coverage.”  The coverage is for you and your family.  The money is well spent. 

In Arizona, 30% of drivers are uninsured, despite the mandatory insurance law.  Another 39% only carry minimum limits.  That means you have a 60% chance of being in an accident with a driver who has minimum limits, or no insurance at all. The vast majority of these irresponsible motorists are judgment proof, leaving you on your own.

Be smart.  Insure yourself against the uninsured and the underinsured motorist.  Unfortunately, many motorists don’t understand what uninsured and underinsured coverage is for, and agents don’t push it as it increases exposure for their company.  The two coverages have to be offered, but the sales pitch is a soft one. 

In today’s society, the minimum liability coverage anyone should carry is $100,000 per person, $300,000 per accident.  Uninsured and Underinsured limits can be purchased up to the amounts purchased for liability limits so add on UM and UIM limits of $100,000/$300,000 as well.  Here is how it can work for you. 

Assume you are injured in an accident and have $50,000 in medical bills.  Assume the at fault driver has a minimum policy of $15,000.  All you are going to recover from that motorist is $15,000. “But that’s not fair!” you say.  And you are right, it isn’t fair.  That is why you need to insure yourself. 

If you had UIM coverage, there would be another $100,000 to help you with your medical bills and time lost from work as well as other damages such as pain and suffering.  If the at fault driver had no insurance, there would be $100,000 in UM coverage to apply to your case.  

The Rockafellow Law Firm brings this message to you as a public service. If you would like to be deleted from this email list, please call us at 520-750-1800. If you would like someone else to receive this message, please forward it on and have them call us so we can add them to the list.  Look for more public service messages in the future.    

